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The U.S. Department of Education defines a clear distinction between a teach-out plan
and a teach-out agreement in 34 CFER Part 602 — The Secretary’s Recognition of
Accrediting Agencies.

Teach-out agreement means a written agreement between institutions that
provides for the equitable treatment of students and a reasonable opportunity for
students to complete their program of study if an institution, or an institutional
location that provides one hundred percent of at least one program offered,
ceases to operate before all enrolled students have completed their program of
study.

Teach-out plan means a written plan developed by an institution that provides
for the equitable treatment of students if an institution, or an institutional location
that provides one hundred percent of at least one program, ceases to operate
before all students have completed their program of study, and may include, if
required by the institution's accrediting agency, a teach-out agreement between
institutions.
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